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and Accounting Service have recognized many of the financial reporting weaknesses and reported



Audit Report   101
______________________________________________________________________________________________

______________________________________________________________________________________________

Department of the Army FY 1996 Annual Financial Report



102   Audit Report
______________________________________________________________________________________________

______________________________________________________________________________________________

Department of the Army FY 1996 Annual Financial Report

Financial Statements).  However, as noted in the body of our report,
there were significant limitations to the scope of our work.
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Quantity data into reported dollar values) didn't produce reliable and
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Recommended that changes be made to the Army's accounting systems to
remedy this problem.  The Defense Accounting Service (the owner and
operator of the Army's primary accounting systems) acknowledged the
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Develop the new accounting system intended to resolve many of the
problems noted in this report.  An, the army has been actively working
with the Defense Accounting Service on the accounting system
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Development project.  The Army has also taken steps to resolve the other
financial reporting problems that it can fix by itself, and, as discussed in
this section, we found that several of these problems were recently
resolved.
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Command-Initiated Adjustments.  The Army prepared several financial
statement adjustments on it own this year to improve the accuracy of
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The initiatives discussed above are precisely the type of efforts needed to
improve financial reporting and integrate functional and financial
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